647510 BCM3CorC103x Seat No:
B.Com. Semester - 3 (CBCS) Examination
December.-2020 [NEW COURSE]
Corporate Accounting - 1(Core)
Time: 1:30 Hours Marks: 42
Instructions:
1. Figure to the right indicate marks.
2. There are five questions in the question paper.
3. Answer any three of the following questions.
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Following is the Balance of Gajanand Ltd. as on 31-03-2020.

Particulars Debit Rs. Particulars Credit Rs.
Opening Stock 1,50,000 | Equity share capital (each of Rs.10) | 5,00,000
Purchases 3,82,000 | Purchase return 10,000
Salaries 72,000 | Sale 11,50,000
Furniture 25,000 | Discount received 6,300
Rent 15,000 | Profit and Loss Alc. 1,70,000
General Expenses 11,000 | Creditors 33,700
Debtors 54,000 | General reserve 82,000
Plant-Machinery 12,00,000 | Reserve for Bad debts 3,000
Bank Balance 21,500 | Bills Payable 13,000
Computer Software 9,000
Bills receivable 14,000
Bad debts 6,500
Discount given 8,000

19,68,000 19,68,000

Additional Information:
(1) Stock on 31-03-2020 was Rs.2,00,000.
(2) Provide Depreciation on Plant & Machinery at 12%, on furniture at 10% and on
computer software at 20%.
(3) Write off additional Rs.4,000 as bad debts on debtors and provide at 5% reserve for bad
debts on debtors.
(4) Provide provision for income tax at 35% on profit.
(5) The Directors of the company recommended 25% dividend on equity share capital.
(6) Provide corporate dividend tax on proposed dividend at 20%.
(7) Transfer 10% of profit after tax to general reserve.
From above information prepare final accounts of the company of 31-3-2020 as per
schedual-3 of the company Act-2013.
Following is the Balance sheet of Krishna Chemical Ltd. as on 31-03-2020.
Balance Sheet

Liabilities Rs. Assets Rs.
4,000 Equity shares each of Rs.100 fully paid up 4,00,000 | Land 2,00,000
9% 1000 Redeemable preference share each of | 80,000 | Building 1,85,000

Rs.100, paid up Rs.80
10% 1000 redeemable preference share each of | 1,00,000 | Machineries | 1,00,000
Rs.100 fully paid up

Security premium 10,000 | Investments 70,000
General reserve 75,000 | Stock 1,00,000
P&L Al 35,000 | Debtors 90,000
Creditors 1,00,000 | Cash on hand 55,000

8,00,000 8,00,000

The company has decided to redeem both types of preference shares at 10% premium
after complying with necessary provisions of the company Act. Investments were sold at
Rs.60,000. Cash on hand to be maintained in the business is Rs.30,000 for this purpose equity
shares were issued at par value of Rs.100 for each share in required numbers.

Pass the journal entries in the books of Krishna Chemical Itd. from the above
Information.
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Q.3

Q4

Q.5

The Balance Sheet of Ram Ltd. as on 31-03-2020 is as under.

Liabilities Rs. Assets Rs.

70,000 Equity shares of Rs.10 each fully | 7,00,000 | Goodwill 1,26,000
paid

8% preference shares of Rs.10 each fully | 4,20,000 | Patents 2,10,000
paid

15% Debentures 2,80,000 | Machineries 2,94,000

Outstanding interest on debentures 42,000 | Building 5,46,000

Creditors 2,10,000 | Stock 1,75,000

Unpaid director fees 28,000 | Bills Receivable 35,000

Bank Balance 70,000

Debenture discount 28,000

Preliminary Expenses 84,000

P & L Account 1,12,000

16,80,000 16,80,000

A scheme of capital reduction as approved by the Tribunal was as under.
(1) Debenture holders agreed to waive their outstanding interest.
(2) Equity shares are to be reduced by Rs.5 each.
(3) Preference shares are to be reduced up to Rs.5 each.
(4) Creditors were valued at Rs.1,40,000 and patents were valued at Rs.70,000.
(5) Goodwill and fictitious assets are to be written of.
(6) Machineries and Buildings are to be reduced by 20%.
(7) The market price of Rs.70,000 stock is reduced by 10%.

Pass necessary Journal Entries in the books of the company.
Jagnath Ltd. went into voluntary liquidation on 31-03-2020, when, the following Balance
sheet was prepared.

Balance Sheet

Liabilities Rs. Assets Rs.

2,000 Equity shares of Rs.100 each fully paid up 2,00,000 | Building 2,00,000
10% 1000 pref. shares of Rs.100 each fully paid up 1,00,000 | Furniture 4,000
General Reserve 4,000 | Machinery | 2,40,000
15% Debentures (Mortgage) 2,00,000 | Investments | 1,00,000
Outstanding Debenture Interest 30,000 | Stock 3,22,900
Bank loan (secured by Interest) 80,000 | Debtors 24,000
Creditors 2,00,000 | Cash 9100
Providend fund 50,000
Outstanding salary of clerk (3 clerks for three month) 18,000
Salary of workmen 18,000

9,00,000 9,00,000

The bank has sold the investment at book value and surplus amount of Rs.20,000 was
returned to the liquidator. Other assets realized as under:
Building Rs.3,00,000 Stock Rs.2,60,000
Furniture Rs.2,000 Debtors Rs.20,000
Machinery Rs.3,00,000
Liquidation Expenses are Rs.15,000. Liquidator is entitled to get remuneration at 5% on
amount realized by him. Debenture holders were paid on 30-09-2020. Preference shares are
cumulative and preference dividend is in arrears for the last two years.
Prepare Liquidator’s final statement of receipts and payments.
Write a short note. (any two)
(A) Specimen of profit and loss statement as per company Act 2013.
(B) Provision of company Act for redemption of redeemable preference share.
(C) Losses to be written of from capital reduction account.

(D) Preferencial creditors.
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